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FYI: The Keynotes has three objectives — to give the membership an overview of the Board activities, to provide information about
activities, and to highlight issues important to the members. Comments are welcome.

Treasurer’s Report — Bill Cummings

At the February business meeting I kicked off the preparation of the Initial inputs should be emailed to me. I will make myself available
2008-2009 Driftwood Key by requesting each board member and (insofar as a non-resident can) for one-on-one discussions as needed
each committee chairman to provide me with their budget needs for for clarification and fine tuning throughout the month of March.

the coming fiscal year by the March Workshop. Irequested that this
10) f March. It i ticipated that di i f . .
be com le_ted by the gnd oF Vaare is anticipated a discussion o the May workshop and the Board of Trustees is required to adopt the
these requirements will be a major element of the April Workshop. Club bud hei lar June busi i The board
The budgeting process is described in Driftwood Key draft policy ub budget at their regular June business meeting. The board-
FN04, “Budgeting Policies”. adopted budget will be presented to the membership at the July
’ annual meeting for ratification.

FNO04 requires that a preliminary budget be available for discussion at

Policies & Procedures — Don Jones
Funds and Accounts; Archives and Record Keeping; and guidelines

A big project recently completed by the Committee has been for Board meetings. If you have concerns you would like addressed
publishing the Board Handbook, 2008 Edition. It includes ninety on any of these topics, please contact me (360-638-1981).

pages of DKC policies and procedures, duties and responsibilities,

rules and regulations, and other useful information. About half of the Recent Board approval has been given to the following policies and
documents in this Handbook have been formally approved by the procedure documents: Delinquent Dues and Assessments, Pool
Board. Copies of individual documents are available from the Office. Rules, Clubhouse Rental Rules and a Long Range Planning Charter.
In addition, customized handbooks for Board Officers are in process. The later is included in this month’s Keynotes. Many thanks to the
The Committee is working on the following topics: Enforcement many individuals (too many to name) who helped whip these
Procedures; Nominating Committee; Club documents into shape.

OCI15 - Long Range Planning Committee

OC15.1 — Purpose: The purpose of the Long Range Planning Committee is to plan for the future of the Driftwood Key Club and the Driftwood Key
community in a way that protects and enhances the assets of the Club, promotes a sense of community and takes into consideration the trends in
demographics. For at least the initial stages of planning, the Committee shall strive for the widest possible scope and vision while focusing on both
longer and shorter-range goals.
OC15.2 - Scope and Charter: The Committee shall examine the widest range of topics potentially impacting the Driftwood Key Club and the
Driftwood Key community and shall make written recommendations to the Board regarding its findings. Topics that could be addressed by the
Committee include: Club owned and managed facilities, non-Club owned community facilities, Club finance, Club governance and management,
safety and security in the community, member land use, enhancing the natural environment, relationships with surrounding communities.
Regarding existing Club-owned facilities, the Committee shall establish the life expectancy of these facilities and recommend improvements that
might extend their useful life. The Committee shall also identify capital and infrastructure improvements that are either necessary or from which the
membership might benefit or otherwise enjoy. Implementation plans for these facility improvements shall include funding reserve recommendations,
cash flow analyses and target schedules.

The Committee shall establish the extent to which the membership would support recommended changes and improvements. Materials sent
to the general membership shall be submitted to the Board for prior approval.

The Committee shall work with the Treasurer on budget development as it relates to accomplishing both future Committee tasks and Board
approved long-range projects.

The Board shall select the Committee chairperson and Board liaison. The chair and liaison shall recommend additional members for the
Committee to be approved by the Board.

Approved by the Drifiwood Key Board of Trustees, January 200



Events & Fund Raising — Audrey Samuelson

Thank you to all who attended the Dredging Completion Party
on February 15th. With a few items needing to be completed
we decided to call it instead a "Thank You" party for those
who spent so many hours on what was supposed to be an
impossible task and changing it into a finely tuned completed
task. Most of the original cast was present and huge thank you
to all once again. Also, a personal thank you to the present
Board members for their assistance with the evening’s events.

Moving on: APRIL 12th at 7 pm at the Driftwood Key
Clubhouse will be our first ITALIAN DINNER AND
AUCTION (Auction items will be from our 9 DK Board
members) cost for dinner $30 per couple $15 singles. The
auction will follow and some great items are on list.
REMEMBER sign up early in the office space is limited. We

are having a planning meeting on March 19th and welcome
volunteers.

May 24th OPENING DAY is scheduled and will be sponsored
by the Shea family. Remember? They did a fabulous job last
year. If you would like to be a part of the planning, give
Jeanne a call.

Labor Day weekend August 30 and 3 1st is another first for
Driftwood Key. We will be having a DK Fund raiser of
Seconds a Garage Sale of sorts for the community - we are
looking for a storage spot for people who would like to make
room now - give me a call if you have any suggestions. We
need volunteers and I will be setting up a meeting in April.

Memorial Day Weekend

SAVE THIS DATE!
OPENING DAY OF BOATING SEASON

A day of fun for the entire family — boater or not!

If you are interested in planning and volunteering — Please attend the meeting March 11" @7:00pm in the DK
Clubhouse or contact the Shea’s 638-2815.

Saturday, May 24"

Governance Committee — Bruce O’Connor

The Board at its February meeting approved the
Member Handbook prepared by the Committee. The
handbook includes a preface, a table of contents, the
Protective Covenants, the Articles of Incorporation, the
Bylaws, the ACC Rules, an index to these documents, a
preface to the Board’s Policies that pertain to members, the
member-specific Policies, and a Schedule of assessments,
dues, and fees of the Club.

The Board decided that distribution of the current
“redbook” of governance documents is to be immediately
terminated. Distribution of the Member Handbook will be in
various forms. One form will be posting of an electronic copy
of the handbook on the Club’s Web site currently under
construction.

Hard copies also are available at the Club office. Other forms
of distribution being considered are by e-mail, by CD ROM,
and by mail. The electronic copies of the handbook are
advantageous, in that the table of contents includes hyperlinks
that permit the user to rapidly move to the topic of interest.

All members are encouraged to obtain a copy of and
review in detail the Member Handbook. This documents
provides the baseline for consideration of revisions to the
governance documents that will be proposed to the Board by
the Committee.

Regarding such revisions, the Committee has
completed its initial review of amendments to the Articles of
Incorporation proposed by the Club’s special counsel in
response to the Committee’s and Board’s instructions late last
year. The Committee is proceeding with its initial review of a
clean set of bylaws, modeled after the existing bylaws, and
also proposed by special counsel. Once the Committee and
special counsel have come to an understanding regarding the
revisions, the Committee will make a corresponding report to
the Board for its review and approval. This report will include
a summary of the revisions, and a comparison of the revised
documents with the existing documents. Once the Board
approves the Committee’s report, the focus groups that the
Committee is forming will be given their chance to comment
on the revisions.

The Committee again encourages members to volunteer
for the focus groups. Please do so by calling Bruce
O’Connor at 360-638-2499 or e-mailing him at
b.oconnor@att.net.

The Committee’s work continues on a review of the ACC
Rules, as does its indexing of Club archives and its work on
archiving policies (in conjunction with the Policy and
Procedures Committee).



GREATER HANSVILLE AREA ADVISORY COUNCIL — Jerry Ulsund
Recap of January and February, 2008

Regarding Stormwater Management, Dave Tucker, Senior Program
Manager of Kitsap County Surface and Stormwater Management
Program attended and took information from council members
regarding the impact of the December storm. He took notes and
answered questions regarding the County’s response to flooding in
the Greater Hansville Area due to the very heavy rain. Bob Cipra,
Driftwood Key Stormwater Committee leader attended and opened a
line of communication with Dave Tucker regarding Driftwood Key’s
storm water runoff problems specifically.

The Road Safety Advisory Committee reported that there was a large
turnout at their last meeting with 12 visitors making 10 negative
comments and two positive comments. The committee drafted a
letter listing the complaints including

the correction of installation issues that caused some of the speed
tables to be inconsistent with applicable standards. After listening to
public comments at the GHAAC meeting,

including suggestions that a cross over road be pursued, increasing
the speed limits, and increasing speed enforcement, the committee
asked the GHAAC to pass a motion to endorse their letter to the
County. It was passed with a cover letter attached that acknowledged
the County’s cooperation and support in getting the speed tables
installed but stressed the community concerns about the speed tables
conforming with applicable standards. The agenda for future
meetings of the RSAC will follow up with the preliminary results of
the recent speed check tests on Hansville Road, Twin Spits Road, and
Hood Canal Drive as well as information on the results of a meeting
held on February 28, 2007 that began the formation of two
committees that will explore alternatives to the speed tables.

The Saltwater Parks Committee which indicated that the master
planning process for Norwegian Point Park will begin in January, the
Energy Committee reported that the new PSE substation should be
running soon, the GHA Sign Committee reported that the new sign
should be completed and in place by early Spring, the new GHA
Planning Committee will launch their work in January, 2008, and the
Olympic Properties Group and Hansville Greenway have agreed on
terms for a significant extension of the Hansville Greenway involving
112 acres between Shorewoods (the old gravel pit on Hood Canal
Drive) and the center of Hawks Hole Creek with two and a half miles
of new trail easement.

Council comments included a report by Jerry Ulsund, who was joined
by Bob Cipra, Driftwood Key Stormwater Committee leader,
regarding the use of biosolids as fertilizer

at the Hood Canal Nursery, located on the plateau above Driftwood
Key. The biosolids are a product of Karcher Creek Sewer District

Wastewater Treatment Facility and it was determined that the
program will comply with all acceptable State, Federal, and County
regulations therefore not requiring an environmental impact
statement. This information was recently brought to Driftwood Key’s
attention by the GHAAC and acted upon immediately. If you want
more information contact Lawrence J. Curles, General Manager,
2924 Lund Avenue, Port Orchard, WA 98366 or 360 876 2545.

The Greater Hansville Area Planning Committee reported that over
45 people attended the first meeting of this new committee that is
beginning to look into and establish a “Community Plan” regarding
both the area outside of the downtown area that encompasses
Driftwood Key and the downtown area itself. The committee is
supported by Pete Sullivan, Kitsap County Planning Department who
will help facilitate a formal planning process which mirrors plans that
are used in smaller communities not attached or abutting a city or
unincorporated town. This group is a committee of the GHAAC but
is not limited to council members. In fact, it is encouraged that this
committee be made up of citizen volunteers who have a strong
interest in the future of the GHA and would like a say it what that
future may be. This includes residents of Driftwood Key that want to
express their desires for DK’s future. For questions please contact
Linda Redling at L.Redling@worldnet.att.net or 206 601 1522

The Kitsap County Solid Waste Advisory Committee reported that
this committee is currently discussing the burning of land clearing
waste and what the future of burning may be. While there continues
to be a great amount of burning in the GHA the amount of burning in
the county has dropped dramatically leading the KCSWAC to
consider a full time halt to land clearing burning. While this may be
a year away the GHAAC may be asked to take a stand on this issue.
Driftwood Key residents who rely on burning for lot clearing
purposes should also be interested in this issue.

North Kitsap String of Pearls was a presentation by Jon Rose,
Olympic Property Group, on a concept that they are working out with
the county, to use their 2000 acres in the GHA in both a profitable
and value to the community way. The seven elements to concept are:
Trails that unite all the small communities in North Kitsap.
Wildlife and Open space viability for the long term future

Marine and other recreational opportunities that promote tourism
Plants, farming and fishing enhancement

Education and life long learning opportunities in urban settings
Waterfront villages as destinations

Planning, coordination and cooperation for common goals

Nk w =

This may lead to smaller lot development in the area above
Driftwood Key with potential storm water runoff and other issues. If
you want further information go to www.nkstringofpearls.com.

Building/Grounds and Pool — Jerry Matthewson

Jan Stibre announces a Swimming Pool Committee Meeting on Tuesday, March 25th @7:00 pm at the Club House. Please come
if you can; otherwise e-mail or call if you have concerns or input relating to the coming season.



The letter below concerning Driftwood Key, GHAAC, and Kitsap County was
sent to our County Commissioners with the approval of the Board of Trustees.

Driftwood Key Club

P.O.Box 299
Hansville, WA 98340

March 3, 2008

Kitsap Commissioners’ Office, MS-4
614 Division Street
Port Orchard, WA. 98366

Dear Commissioners Jan Angel, Josh Brown, Steve Bauer:

The Greater Hansville Area Advisory Council (GHAAC) was formed in 2007 “to communicate with and represent the interests of
the greater Hansville Area with Kitsap County and other government entities . . . to prioritize, organize, and facilitate enactment of
GHA mandated goals. . . ” Article 1, Section 2 of GHAAC’s Bylaws state that the “The Kitsap County Board of Commissioners
formally recognizes and confirms the Greater Hansville Area Advisory Council as the umbrella organization representing the Greater
Hansville Area for purposes stated in these By-Laws.”

In essence, the Council has assumed, with the blessing of Kitsap County, the role of a shadow government for what the Council
defines is Greater Hansville. That assumption disenfranchises the Driftwood Key Club, which is the elected government of the platted
development known as Driftwood Key.

Driftwood Key is the largest residential community in the Hansville 98340 zip code. The Driftwood Key Club, through its elected
board of 9 trustees, manages the affairs of the Driftwood Key community. The community is comprised of 775 residential lots, 505 of
these lots have homes on them. The latest data from www.brainyzip.com shows that there are currently 1124 residences in zip code
98340. Using data from this source, the number of residences in Driftwood Key account for 45% of all residences located in the
Hansville 98340 zip code.

Driftwood Key Club is not a member of the Greater Hansville Area Advisory Council (GHAAC) and its elected Board has not
transferred authority to GHAAC to speak on behalf of the Driftwood Key community. Driftwood Key Club and its elected Board
strongly oppose Kitsap County government formally recognizing and confirming GHAAC as the representative organization with the
power to “negotiate with Kitsap County and other government entities and individuals, and other organizations and individuals on
behalf of the greater Hansville community.”

Recognizing that Driftwood Key residences make up 45% of all residences in the Hansville 98340 zip code, Driftwood Key Club
requests that Kitsap County accord the Club the same services and consideration it accords the GHAAC. The Board welcomes the
opportunity to meet with the County Commissioners for the purpose of establishing a formal relationship with Kitsap County to

represent the interests of our members.

Sincerely,

William Buegel
President, Driftwood Key Club

Cc: GHAAC, news media

JOE BODIN, 46, long time employee of DRIFTWOOD KEY, was killed instantly in a MULTI-CAR accident October
16, in the vicinity of Albany, Oregon. He was pulling a trailer and skidded on BLACK ICE among 5 other cars.

A passenger was critically injured, and three other passengers were slightly injured, including his daughter
ELIZABETH.




Emergency Preparedness --- Ilmar Lusis

The monthly emergency preparedness meeting on February 21 at the
Clubhouse did not draw a crowd. I have to assume that everybody is
prepared to take a “no notice" outdoor camping trip for 10 days, since
after an earthquake your house may not be habitable, even for shelter.
I have to assume that your family emergency response plan is worked
out and ready for all contingencies. In the event of a region-wide
emergency, earthquake or fire, Kitsap County or NKFR help will not
be available for some time. [ have to assume that your food and
drinking water supplies are adequate, in a protected place, and your
"overnight kit" containing your medications, a spare pair of
eyeglasses, hard soled shoes, leather gloves, a whistle and a flashlight
is near your bed.

Our emergency preparedness network was developed two years ago.
It is a "neighbor- helping - neighbor” system which springs into
action after a community wide emergency. Like all dormant systems
it has to be periodically tested and tried. We are not yet ready.
Consider the possible conditions- no water supply, no power, no
telephone or mobile communications, no "911 HELP", only one road
out, and it may be blocked by trees and power

-—- “... not ‘IF’ but ‘WHEN"”

lines. Are you prepared? Will you help your neighbors? Your
neighbor may have to save your life. Are they prepared? The system
will not work without your participation.

Activities and Opportunities Not To Be Missed:

Those of you interested in Red Cross First Aid and CPR training,
please sign up at the DK office. The two courses cost $55 and take
about 7 hours. Classes are limited to 6 tol2 participants. Classes will
be arranged when enough people sign up. A fire extinguisher
demonstration and training is being negotiated with NKFR with the
date and time to be announced later.

The next community meeting on emergency preparedness will take
place on Thursday, March 27 at 7:00pm at the Clubhouse on the
subject of communications in a disaster situation. Your cell phone
will be overwhelmed. Buy yourself a referee’s whistle to summon
help if you are isolated, buried under rubble, or injured.

I'will be contacting area coordinators individually. I do not want to
preach "gloom and doom", but on the Pacific Rim earthquakes are a
reality.

Many of you will be surprised to realize that DKC has
not had a website. That will not be the case in the very
near future. Stay tuned.

The Board of Trustees will be setting up a nominating
committee, recruiting members to run for the Board.
Anyone interested should contact a Board member.

Board of Trustees Meeting — January 10,2008

Vice-President Bruce O’Connor opened the meeting with the Pledge
of Allegiance at 7:06pm. Board members present and introduced
were Bill Cummings, Audrey Samuelson, Dennis Augustine, Jerry
Matthewson, Mike Bookey, and Dennis Hardin. The Board
approved the minutes of the December Meeting.

Reports:

Treasurer: Bill Cummings’ written report for December was
submitted and discussed. Eleven members are more than a year
delinquent in their dues; over forty members have not paid the
Governance special assessment and are now sixty days late. Bill
presented an amended “Schedule for Dealing with Unpaid
(Delinquent) Dues and Assessments (Rev 5 of FN01.6).
Architectural Control Committee: Nothing reported.

Dredging: Bill Buegel met with the dredging contractor Friday,
January 4° The contractor has begun dredging in the back bay and
will excavate to final elevations from the back bay and marina out to
the channel entrance. Individual dock dredging will not begin until
the main channel is complete so that quantities of removed materials
can be tracked. Jerry Matthewson reported that the loan documents
for dredging are nearly complete and funding will be finalized by the
end of January.

Governance: Bruce O’Connor’ Governance Committee report
(omitted from the December Keynotes) is as follows:

“A topic that continues to confuse many is the identification and
categorization of those legal documents that establish the Driftwood
Key community and enable the Board of Driftwood Key Club to
govern that community. The term “Governance Documents” means
those documents that must be approved by the members. These are

the Protective Covenants, the Articles of Incorporation of the Club,
the Bylaws of the Club, and the Architectural Control Committee
(ACC) Rules. The term “Policy” means any document that is
adopted by the Board under its powers established by the Governance
Documents.

The current “redbook” being distributed to members has been
changed to delete all Policies (many of which pertained only to
workings of the Board), and to substitute the integrated Protective
Covenants documents prepared by the Committee and approved by
the Board for the 7 sets of Protective Covenants previously
distributed.

Under preparation is a Member Handbook of all member-specific
Governance Documents and Policies that will include: a detailed
table of contents; the integrated Protective Covenants document; the
current Articles of Incorporation, Bylaws, and Architectural Control
Committee (ACC) Rules (all having been revised from those
currently distributed to correct inaccuracies found by the Committee
in its work); an index; and, the Policies that are specific to members.
The significant feature of the Member Handbook is its format and
organization, which permit members to find the Governance
Document or Policy that pertains to any activity governed by the
Club. Upon approval by the Board (most likely at the February
meeting), the Member Handbook will replace the current redbook.
The Committee emphasizes that no substantive change to any
Governance Document or Policy has been made in the Member
Handbook.

The Committee is also working on an index to all Club records stored
in hard copy form in the Office, on an archive policy, and a



procedure for electronic archiving. A major project is a comparison
of the ACC Rules with the Governance Documents, to provide a
basis for a later recommendation to the Board as to revisions to the
ACC rules.

The Committee is awaiting a revised set of Articles of Incorporation
and Bylaws from by the Club’s special legal counsel. These
documents are being prepared on the basis of the detailed motion of
the Committee passed at the November Board meeting. After the
Board’s consideration and further revision, the revised set will be the
subject of focus group meetings with members representing every
aspect of the diverse Driftwood Key community. Again, the
Commiittee invites all interested members to participate in this focus
group, by calling or e-mailing Bruce O’Connor at 360-638-2499 or
b.oconnor@att.net.”

Bruce also reports that a filing system has been devised that will lead
to an archival electronic filing system that will provide easy access to
Club documents.

Building and Grounds: Jerry Matthewson said that the playground
fence design needs to be completed before the end of the Fiscal Year.
The North side DKC sign will be installed soon. Two coyotes were
trapped and removed.

Swimming Pool: No report was made. The Club continues to
contest the Draper and Dee litigations.

Docks and Waterfront: Two engineering firms submitted proposals
to conduct a marina condition survey. Dennis Augustine’s committee
recommends Coast and Harbor Engineering to do this survey. The
Puget Sound Anglers have offered to contribute two solar-powered
Paton navigation lights for the channel entry. The Coast Guard will
entertain a revision to the dredging permit to install these PATONS.
Special Events & Fund Raising: Audrey Samuelson reported that
the New Year’s Eve party was a great success. The next event will
be a February 15 party celebrating the completion of the Dredging
Project. This will be a thank you to all of those who contributed to
the success of this project.
Emergency Preparedness: There is a meeting with the North
Kitsap Fire District on January 24™to discuss what they can and
cannot do for the Driftwood Key area.

GHAAC: Jerry Ulsund recapped the GHAAC meeting of January 8§,
at which Kingston ferries, speed bumps, Norwegian Point Park, new
power lines, and planning, among other issues, were discussed. A
Transportation Advisory Committee is being organized by the
County; DKC member participation is urged. DKC residents who
incurred storm damage can contact FEMA for assistance. Climate
change strategy, S’klallam Tribe activities, and the Hansville
Greenway were also on the agenda.
Policy and Procedures: This committee developed a charter
statement for the Long Range Planning Committee. Board
handbooks and enforcement policy are also committee focal points.

Long Range Planning: This committee will have a kickoff meeting
January 31 at 7:00pm. Interested members should contact Dennis
Augustine or come to the meeting.

UNFINISHED BUSINESS:

Long Range Planning: A motion to accept the Purpose and Charter
of the Long Range Planning Committee (OC15) was approved.
Treasurer: A motion to accept a revised Schedule for Dealing with
Unpaid (Delinquent) Dues and Assessments, Rev 5 of FNO1.6 was
approved. Letters to those who have not paid their special
assessment ($45) for the Governance Committee special counsel are
going out; keycards will be deactivated for those who do not pay
within 15 days.

Most likely there will be an increase in member dues in the next
fiscal year.

NEW BUSINESS:

GHAAC: A dialogue between the Club and Commissioner Bauer
has begun. DKC has concerns that GHAAC may be considered by
the County as the official voice of the Hansville area. Jerry Ulsund
said that Commissioner Bauer does not consider GHAAC the
exclusive pipeline through which Driftwood Key would channel its
concerns. The issue is: Who has the right to represent Driftwood Key
to the County? Comments were contributed by Jerry Ulsund, Bruce
Cosacchi, John Hostvedt, and others. A motion to require the DKC
representative to GHAAC to take direction only from the Board was
disapproved — one argument being that the Driftwood Key rep to
GHAAC includes more than the members of DKC. Proportional
representation, participation in GHAAC and its relationship to the
Board are all up for discussion. One member said that GHAAC has
done much to benefit all of us and that we should not let one issue
such as the speed bumps destroy DKC’s relationship with GHAAC.
PATONS: A motion to accept the Puget Sound Anglers donation of
red and green navigation lights on our waterway entrance pilings.
DKC will maintain the lights.

Docks and Waterfront: A motion was approved to accept the
committee’s recommendation and authorize Coast and Harbor
Engineering to conduct the marina condition survey in the amount of
$10,600 according to their proposal.

Otbher:

The sand dollar sign will be installed soon.

The feasibility of installing NO TRESPASS signs was discussed.
They are installed at the beach and docks. Around the parking lots
and playgrounds, local law enforcement say they could enforce
trespass laws if there were posted signs. The Building and Grounds
committee will investigate. Discussion was tabled.

The general meeting was adjourned at 9:16pm.

Dennis Hardin, Secretary Bruce O’Connor, Vice-President

&nlling AL Artists!! Gnlling AL Artists!!!

The Hansville Art & Craft Guild is inviting all local artists and crafters to join us for our Annual Studio Tour, April 25-26,2008. This tour
has become increasingly popular each year and we want to make this year the biggest event yet!! Artists and Crafters must create the
work they are showing and selling at this event. Please join us and gain the advantage of more exposure for your work. If you are
intersted in participating, or perhaps hosting a site, please contact Ardy Carey at 360-638-1770 or Marci Collins at 360-286-8290.
Deadline for application and fees is March 10,2008

Thank you to all of our members that loaned out boat slips to other members while the

dredging was in progress . It was a great help!
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